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    Six months 
2007 

 Twelve months   
2006 

    $m  $m 
cash flows from operating activities       
profit before interest and tax    141.4  116.4 
interest income    35.3  53.6 
interest expense    (5.6)  (10.6) 
tax    (0.7)  (0.2) 
depreciation    0.7  0.6 
amortisation of debt securities    (0.7)  (1.2) 
employee benefit expense    6.4  22.5 
foreign exchange    (1.3)  1.9 
share of profit of associate    (2.8)  (3.2) 
net unrealised losses (gains) on derivative financial instruments   0.8  (1.8) 
net realised (gains) losses and impairments on investments    (4.4)  (0.8) 
net fair value gains on investments at fair value through income   (0.3)  - 
unrealised (gains) losses on swaps    (0.9)  0.9 
accrued interest receivable    (3.0)  (5.6) 
reinsurance assets       
- unearned premium on premium ceded    (44.4)  (19.1) 
- reinsurance recoveries    (0.5)  - 
deferred acquisition costs    (12.3)  (51.0) 
other receivables    (6.3)  (6.0) 
inwards premium receivable from insureds and cedants    (77.2)  (171.4) 
deferred tax asset    (0.4)  (0.8) 
insurance contracts       
  - losses and loss adjustment expenses    82.7  39.1 
  - unearned premiums    128.4  323.1 
  - other payables    2.6  3.6 
amounts payable to reinsurers    57.8  2.4 
deferred acquisition costs ceded    4.6  2.5 
other payables    (1.1)  18.6 
corporation tax payable    1.2  1.0 
accrued interest payable    (0.1)  - 
net cash flows from operating activities    299.9  314.5 
cash flows from investing activities       
purchase of property, plant and equipment    (1.0)  (2.6) 
investment in associate    -  (20.0) 
dividends received from associate    4.6  - 
purchase of debt securities    (942.5) (2,086.1) 
purchase of equity securities    (15.1)  (76.1) 
proceeds on maturity and disposal of debt securities    595.4  1,185.6 
proceeds on disposal of equity securities    23.0  20.9 
net purchase of other investments    2.1  (9.7) 
net cash flows used in investing activities    (333.5)  (988.0) 
       
net decrease in cash and cash equivalents    (33.6)  (673.5) 
cash and cash equivalents at beginning of period    400.1  1,072.4 
effect of exchange rate fluctuations on cash and cash equivalents  1.2  1.2 
cash and cash equivalents at end of period    367.7  400.1 
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